
Comprehensive Annual Financial Report for the Year Ended June 30, 2011 

 



 

COUNTY OF HANOVER, VIRGINIA 
 

Comprehensive Annual Financial Report 
 

For the Fiscal Year Ended 
 

 June 30, 2011 
 

 

 

 
 
 

Hanover:  People, Tradition, and Spirit 
 
 
 
This document was prepared by the Department of Finance and Management Services, County of Hanover, Virginia, Post 
Office Box 470, 7496 County Complex Road, Hanover, Virginia 23069-0470.  For additional information, contact 
Kathleen T. Seay, CPA, CISA, Director of Finance and Management Services, at (804) 365-6015 or by e-mail at 
fms@co.hanover.va.us. For information about the County, including the WEB-based version of this and other financial 
documents, refer to the County’s web page at www.co.hanover.va.us (financial documents under Department of Finance 
and Management Services home page). 
 



i 

COUNTY OF HANOVER, VIRGINIA 
Comprehensive Annual Financial Report 
For the Fiscal Year Ended June 30, 2011 

 
TABLE OF CONTENTS 

Page 
INTRODUCTORY SECTION 
 Letter of Transmittal ................................................................................................................................ 1 

 GFOA Certificate of Achievement ........................................................................................................ 15 

 Organizational Chart .............................................................................................................................. 16 

 Directory of Principal Officials .............................................................................................................. 17 

FINANCIAL SECTION 
 Independent Auditors’ Report ................................................................................................................ 20 

 Management’s Discussion and Analysis ................................................................................................ 22 

 Basic Financial Statements 

  Government-wide Financial Statements 

   Exhibit 1 Statement of Net Assets .......................................................................................... 36 

   Exhibit 2 Statement of Activities ............................................................................................ 37 

  Fund Financial Statements 

   Exhibit 3 Balance Sheet - Governmental Funds ..................................................................... 38 

   Exhibit 4 Statement of Revenues, Expenditures, and Changes in Fund Balances - 
Governmental Funds ............................................................................................... 39 

   Exhibit 5 Reconciliation of the Statement of Revenues, Expenditures, and Changes 
in Fund Balances of Governmental Funds to the Statement of Activities .............. 40 

   Exhibit 6 Statement of Revenues, Expenditures, and Changes in Fund Balances - 
Budget and Actual - General Fund.......................................................................... 41 

   Exhibit 7 Statement of Net Assets - Proprietary Funds .......................................................... 42 

   Exhibit 8 Statement of Revenues, Expenses, and Changes in Fund Net Assets - 
Proprietary Funds .................................................................................................... 43 

   Exhibit 9 Statement of Cash Flows - Proprietary Funds ......................................................... 44 

   Exhibit 10 Statement of Fiduciary Net Assets .......................................................................... 45 

   Exhibit 11 Statement of Changes in Plan Net Assets - Retiree Medical Benefits Trust 
Fund  ....................................................................................................................... 46 

  Notes to Financial Statements ........................................................................................................... 47 

 Required Supplementary Information 

   Exhibit 12 Schedules of Funding Progress - Virginia Retirement System and Retiree 
Medical Benefits Trust ............................................................................................ 87 



ii 

TABLE OF CONTENTS (continued) 
 
 Other Supplementary Information 

  Combining and Individual Fund Statements and Schedules 

  Nonmajor Governmental Funds 

   Exhibit 13 Schedule of Revenues, Expenditures, and Changes in Fund Balances – 
Budget and Actual - General Fund.......................................................................... 91 

   Exhibit 14 Schedule of Revenues, Expenditures, and Changes in Fund Balances – 
Budget and Actual - County Improvements Fund .................................................. 97 

   Exhibit 15 Schedule of Revenues, Expenditures, and Changes in Fund Balances – 
Budget and Actual - School Improvements Fund ................................................... 99 

   Exhibit 16 Combining Balance Sheet - Nonmajor Governmental Funds ............................... 101 

   Exhibit 17 Combining Statement of Revenues, Expenditures and Changes in Fund 
Balances – Nonmajor Governmental Funds ......................................................... 102 

   Exhibit 18 Schedule of Revenues, Expenditures, and Changes in Fund Balances – 
Budget and Actual - Comprehensive Services Fund ............................................. 103 

   Exhibit 19 Schedule of Revenues, Expenditures, and Changes in Fund Balances – 
Budget and Actual - Community Services Fund ................................................... 104 

  Proprietary Funds 

   Exhibit 20 Combining Statement of Net Assets – Internal Service Funds ............................. 107 

   Exhibit 21 Combining Statement of Revenues, Expenses, and Changes in Fund Net 
Assets – Internal Service Funds ............................................................................ 108 

   Exhibit 22 Combining Statement of Cash Flows - Internal Service Funds ............................ 109 

  Fiduciary Funds 

   Exhibit 23 Combining Balance Sheet - Agency Funds .......................................................... 111 

   Exhibit 24 Combining Statement of Changes in Assets and Liabilities - Agency Funds ....... 112 

  Discretely Presented Component Unit - School Board 

   Exhibit 25 Combining Balance Sheet ..................................................................................... 115 

   Exhibit 26 Combining Statement of Revenues, Expenditures, and Changes in Fund 
Balances ................................................................................................................ 116 

   Exhibit 27 Reconciliation of the Statement of Revenues, Expenditures, and Changes 
in Fund Balances of Discretely Presented School Component Unit to the 
Statement of Activities .......................................................................................... 117 

   Exhibit 28 Schedule of Revenues, Expenditures and Changes in Fund Balance – 
Budget and Actual - School Fund - School Board ................................................ 118 

   Exhibit 29 Schedule of Revenues, Expenditures and Changes in Fund Balance – 
Budget and Actual - Textbook Fund- School Board ............................................. 119 

   Exhibit 30 Schedule of Revenues, Expenditures and Changes in Fund Balance – 
Budget and Actual - Cafeteria Fund – School Board ............................................ 120 



iii 

TABLE OF CONTENTS (continued) 
  Discretely Presented Component Unit - Economic Development Authority 

   Exhibit 31 Balance Sheet ........................................................................................................ 122 

   Exhibit 32 Schedule of Revenues, Expenditures, and Changes in Fund Balances ................. 123 

STATISTICAL SECTION 
 Financial Trends Information 
   Table 1 Net Assets by Component, Last Nine Fiscal Years .............................................. 125 

   Table 2 Changes in Net Assets, Last Nine Fiscal Years .................................................... 126 
   Table 3 Fund Balances, Governmental Funds, Last Ten Fiscal Years ............................... 128 

   Table 4  Changes in Fund Balances, Governmental Funds, Last Ten Fiscal Years ............ 130 

 Revenue Capacity Information 
   Table 5 Assessed Value and Estimated Actual Value of Taxable Property, Last Ten 

Fiscal Years ........................................................................................................... 132 

   Table 6 Direct and Overlapping Property Tax Rates, Last Ten Calendar (Tax) 
Years ..................................................................................................................... 133 

   Table 7 Principal Property Tax Payers, Current Year and Nine Years Ago ...................... 134 

   Table 8 Property Tax Levies and Collections, Last Ten Fiscal Years ............................... 135 

 Debt Capacity Information 
   Table 9 Ratios of Outstanding Debt by Type, Self-Imposed Debt Limit Information, 

Last Ten Fiscal Years ............................................................................................ 136 

   Table 10 Direct and Overlapping Governmental Activities Debt, June 30, 2010 ................ 137 

   Table 11 Pledged Revenue Coverage, Last Ten Fiscal Years .............................................. 138 

 Demographic and Economic Information 
   Table 12 Demographic Statistics, Last Ten Fiscal Years ..................................................... 139 

   Table 13 Principal Employers, Current Year and Nine Years Ago ..................................... 140 

 Operating Information 
   Table 14 Full-time Equivalent Government Employees by Function, Last Ten Fiscal 

Years ..................................................................................................................... 141 

   Table 15 Operating Indicators by Function, Last Ten Fiscal Years ..................................... 142 

   Table 16 Capital Asset Statistics by Function, Last Ten Fiscal Years ................................. 143 

COMPLIANCE SECTION 
 Independent Auditors’ Report on Internal Control over Financial Reporting and on 

Compliance and Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards .............................................................................. 146 

 Independent Auditors’ Report on Compliance with Requirements That Could Have a Direct 
and Material Effect on Each Major Program and on Internal Control over Compliance in 
Accordance With OMB Circular A-133 .............................................................................................. 148 

 Schedule of Expenditures of Federal Awards ...................................................................................... 150 

 Notes to Schedule of Expenditures of Federal Awards........................................................................ 152 

 Schedule of Findings and Questioned Costs ........................................................................................ 154 


	COUNTY OF HANOVER, VIRGINIA
	Directory of Principal Officials 6-30-2011.pdf
	DIRECTORY OF PRINCIPAL OFFICIALS
	Deborah B. Winans, Chairman  Mechanicsville District
	Aubrey M. Stanley, Vice-Chairman Beaverdam District
	Charles D. McGhee Henry District
	G. E. Via, III Ashland District
	Constitutional Officers
	T. Scott Harris Commissioner of Revenue
	M. Scott Miller Treasurer
	Trip Chalkley Commonwealth’s Attorney
	Col. David Hines Sheriff
	Frank D. Hargrove, Jr. Clerk of the Circuit Court
	County Administrative Officials
	School Board
	Sue Forbes Watson Ashland District
	School Administrative Officials

	FY11 STAT TABLES.pdf
	Stat5 - Taxable Prop
	Stat6 - Prop Tx Rts-D&OL Govt
	Stat7 - Prnc Txpyrs
	Stat8 - Prop Tx Lv
	 Stat11 - Rv Bnd Cov
	Stat12 - Demo Stats
	Stat13 - Employers
	Stat14 - Employees
	Stat15 -OpInd
	Stat16 - CapAssets

	FY11 SEFA.pdf
	FED SCH

	Hanover Transmittal - FY11.pdf
	BOARD OF SUPERVISORS
	The Honorable Members of the Board of Supervisors
	Profile of the County
	Factors Affecting Financial Condition
	Local economy:
	Economic development update:
	Long-term financial planning:
	Relevant financial policies:
	Major initiatives and accomplishments:
	Awards and Acknowledgements
	Cecil R. Harris, Jr.
	County Administrator

	Ex 1-11.pdf
	NA1
	activities 2
	BS-Govt 3
	IS-Govt 4
	Recon-SA 5
	IS-GF Summary 6
	NA-Prop 7
	IS-Prop 8
	CF-Prop 9
	Fid-NA 10
	IS-OPEB Trust 11

	Ex12.pdf
	Exhibit 12

	Ex13.pdf
	IS-GF Detail 13

	Ex14.pdf
	IS-CIP Summary 14

	Ex15.pdf
	Sch CIP-IS 15

	Ex 16-19.pdf
	Non-Major BS 16
	Non-Major IS 17
	CSA-IS 18
	CSB-IS 19

	Ex 20-22.pdf
	IS-NA 20
	IS-IS 21
	IS-CF 22

	Ex23-24.pdf
	Fid-Comb BS 23
	Fid-Change BS 24

	Ex25-30.pdf
	Sch-Comb BS 25
	Sch-Comb IS 26
	Recon School-SA 27 
	Sch-IS 28
	Textbk-IS 29
	Cafe-IS 30

	Ex31-32.pdf
	EDA-BS 31
	EDA-IS 32

	Directory of Principal Officials 6-30-2011.pdf
	DIRECTORY OF PRINCIPAL OFFICIALS
	Deborah B. Winans, Chairman  Mechanicsville District
	Aubrey M. Stanley, Vice-Chairman Beaverdam District
	Charles D. McGhee Henry District
	G. E. Via, III Ashland District
	Constitutional Officers
	T. Scott Harris Commissioner of Revenue
	M. Scott Miller Treasurer
	Trip Chalkley Commonwealth’s Attorney
	Col. David Hines Sheriff
	Frank D. Hargrove, Jr. Clerk of the Circuit Court
	County Administrative Officials
	School Board
	Sue Forbes Watson Ashland District
	School Administrative Officials

	Draft auditors reports.pdf
	Internal Control Over Financial Reporting
	Compliance and Other Matters


	FY11 footnotes.pdf
	A.  Reporting entity
	II. Reconciliation of government-wide and fund financial statements

	III. Stewardship, compliance, and accountability
	A. Budgetary information
	A. Deposits and investments
	A. Risk management

	D.  Joint ventures

	Ex 1-11.pdf
	NA1
	activities 2
	BS-Govt 3
	IS-Govt 4
	Recon-SA 5
	IS-GF Summary 6
	NA-Prop 7
	IS-Prop 8
	CF-Prop 9
	Fid-NA 10
	IS-OPEB Trust 11

	Ex12.pdf
	Exhibit 12

	Ex13.pdf
	IS-GF Detail 13

	Ex14.pdf
	IS-CIP Summary 14

	Ex15.pdf
	Sch CIP-IS 15

	Ex 16-19.pdf
	Non-Major BS 16
	Non-Major IS 17
	CSA-IS 18
	CSB-IS 19

	Ex 20-22.pdf
	IS-NA 20
	IS-IS 21
	IS-CF 22

	Ex23-24.pdf
	Fid-Comb BS 23
	Fid-Change BS 24

	Ex25-30.pdf
	Sch-Comb BS 25
	Sch-Comb IS 26
	Recon School-SA 27 
	Sch-IS 28
	Textbk-IS 29
	Cafe-IS 30

	Ex31-32.pdf
	EDA-BS 31
	EDA-IS 32

	Draft auditors reports.pdf
	Internal Control Over Financial Reporting
	Compliance and Other Matters


	FY11 footnotes.pdf
	A.  Reporting entity
	II. Reconciliation of government-wide and fund financial statements

	III. Stewardship, compliance, and accountability
	A. Budgetary information
	A. Deposits and investments
	A. Risk management

	D.  Joint ventures

	FY11 footnotes.pdf
	A.  Reporting entity
	II. Reconciliation of government-wide and fund financial statements

	III. Stewardship, compliance, and accountability
	A. Budgetary information
	A. Deposits and investments
	A. Risk management

	D.  Joint ventures




